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No. : AMG-IIIiEAP/Cert./DRIP-[/I&WD/2 024-25 I 47

To
The Project Director,
Dam Rehabilitation and Improvement Project-Il, West Bengal,
Irrigation & Waterways Department, Government of West Bengal,
Jalasampad Bhaban, Western Block, l't Floor,
Saltlake, Kolkata -700 091.

Date:-09.08.2021

Yours tailhlully.

A

ffirelr*
(Shishir Kumar Srivastava)

Dy. Accountant Gencral (AMG-ffI)

qru-fq c-q-a

I ? EUG ?SA4

Sub.: Audit Report in respect of World Bank assisted Dam
Rehabilitation and Improvement Project-Il (Loan No.9181-IN)
for the financial vear 2023-24.

Sir,

I am to forward herewith the Audit Reporl on the aforesaid project in respect of the financial

year 2023-24.

The receipt of the same may kindly be acknowledged.

Encl.: As stated.

S. ql. en. 6L€-*-, e1.qq.etfr-, qrrz +6, q'rdmrfl 7oo 064.

:l''r MSO Building, 5'r' Irloor, CGO Complcx, DF Block. Salt t,ake, Koll<ata 700 064.
[)hone: (033) 2337-49 l6; ]-AX: (0i3) 23i4-7854. e-mail: agaur.r,eslbettgal2@,ca-e.gov.in
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No. : AMG-Ill/EAP/C c rt./D I{Il'-l I/l & \\'D/202 4 -25 I 18 I)ate:- 09.0t1.2021

To
The Additional Chief Secretarl' to Gove rnment of \\'est llcngal,
Irrigation & Waterlvays Department,
.Ialasampad Bhaban, 1't l-loor, DF Illock,
Sector-I, Saltlake,
Kolkata-700 091.

Report of the Comptroller and Auditor General of India on the Project
Financial Statements of Dam Rehabilitation and Improvement Project-Il
(Loan No. 9181-IN) for the year ended 3lNl.arc}n2A24

We havc audited the accompanying t-inancial statelxents of the \\'orld Bar-ik

assistcd Dam Rchabilitation and Improvement Proiect-Il (Loan No. 9181-IN), which

comprisc the Statcment o1' Sources ancl Applications o1-Funcls. I{econciliatiot"r o1'fllnirrs ttr
'l-otal Applications of lruncls and N4anagement i\sscrlior-r letter as tirn"rished b1, thc Plojcct

Authority fbr the year ended 3l March 2024. These statements are the responsibilitl'ol'thc
Project's management. Our responsibility is to express an opinion on thc accompanl ing

financial statements based orl our audit.

We conclucted our audit in accordarrcc u,ith thc Aucliting Star"rdards promulgalecl

by the ClomPtroller and Auditor General o1'L-rdia. 
-fhose 

Standards require that wc plan ancl

perform the audit to obtain reasonable assurance about whether thc llnancial statements are

free of material misstatement. Our audit examines. on a test basis. evidence supporling the

amounts and disclosurcs in the fir-rancial statements. lt also includes asscssing the

accounting principles used and signilicant estimates n'rac'le b1,' management. as well zrs

evaluating the overall statemcnt presentation. We believc thal our audit providcs zl

reasonable basis fbr our opinion

In our opinion, the financial staternents present lairly. in all matcrial respects. thc

sources and applications of lunds of World Bank assisled Dam I{chabilitation and

Improvement Project-Il (Loan No.9181-lN) for tire ycar ended 31 March 2024 in

accordance with Goverrtment of India accounting standards.

In addition. in our opinior.r. (a) rvith rcspcct to I'FS. aclecluatc supportiltg

documentation has bcen maintaincd to support claims to the World llank tbr

reimbursements ol' expenditules incurred; and (b) cxccpt lor ineligiblc expcndituros zrs

rr]. .fr. en. or6q,91. q.6. dtfr, €rea A-s, qT-flcnrdr - 7oo 064.

3"r MSO tluilding. 5'r' ['loor, CGO Complex. DI] t]lock, Salt l-akc. Kolkata 700 064.

Phonc: (033) 2337-4916: I]AX: (0i3) 2334-7ti54. c-rnail: asaurvcstbengal2l@ca.e.gov.in



clctailed in the audit observations, cxpcnditures are eligible lbr financing under the Loan /

Crcdit Agreemenl. During the coursc ol- the audit, PI'-S and the connected documents were

crarnined. and these can be rclied Lrpon to suppofl reimbursement under the Loan / Credit

Agreement.

'l'l-ris reporl is issued without prejudice to CAG's right to incorporalc the audit

obscrvalions in thc I{eport o1' CAG of India fbr being laid befbre Parliament / State

LcgislatLrrc.

Audit Observations:

A. llclatins to financial vear 2023-24

'l'he Project Financial Statement (PF'S) in respect of World Bank assisted Dam

Rchabilitation and Improvement Proiect-ll (Loan No.918l-IN) fbr the financial year

2023-24. furnished b1, thc Project Authorill,' disclosed a total expenditure of { 8l192750 and

expcnditr,rrc of { ttl189293 have becn admitted in audit. Details are given below (all

amounts are in {):-

B.l Fair Presentation of thc Project Financial Statement:

i. Sub-allotment of { 81193000 liom the Irrigation and Waterways Deptt. has beei

rccorded ir-r thc PFS as { 81192750. As aresuh. the'Amount received during the year fi'om

(iovernment' was r-rnderstated by { 250 with corresponding understatement of the

'Retundable Receipts' to the same extent. Consequently. the accounts were not drawn in the

lbri:rat as prescribeci in the Guidelines. Moreover, the same has distorted the true and f-air

vicu,, agzrinst Gencrally Accepted Accounting Principles and AS-1 as well.

Components
Expenditure
incurred as
per PFS

Erpen
diture
Inadm
issible
in
audit

Expenditure
admissible
in audit

Percentage
of
reimburse
ment

Amount
eligible for
reimbursement

Component A 80000000 34511 79996s43 70% 55997580

Componenl B tt92750 Nil 1 92150 t0% 834925

Clomponenl C Nil Nil Nil 70% Not applicable

Component - i) Nil Nil Nil 70% Not applicable

Total 8l I 92750 3457 81189293 70, s6832505

rltcl-cr to point no. l).2.i



ii. In contrary to the Proiect Guidelines (considering most appropriate head), proc';rernent

of IT Peripherals amounting to { 1192750 u,as not booked under the Component 1:

'Rehabilitation and Management Planning for Dams'. instead. it uas booked under

Component 2: 'Dam Safety Institutional Strengthening. Consequentl)-. Component t has

been understated by t 1 192750 with corresponding overstatement of Component 2 to the

same extent.

8.2 Short Booking of Liabilify:

i. In contravention to statutory provisions2 the management has failed to deduct and

deposit cess to State Government amounting to 7 3457 from the bills payable to the stone/

boulder suppliers.

Consequently, 'Provision for Liability for Cess Payment' was understated by { 3457 and

'Payments to Contractors' was overstated to the same extent.

ii. In contravention to. project guidelinesl no manpower cost has been accounted for and

consequently, 'Manpower Cost' has been understated and 'Cash & Bank Balance' has been

overstated. However, due to unavailability of manpower cost projection documents.

flnancial impact of the same on the PFS cannot be determined.

Further, this is suggested that, as services of manpower fiom different departments is taken

into the project, proper apportionment of cost should have been there with necessary

disclosure in the notes to PFS; in terms of Indian Government Accounting Standard-1

(rGAS).

iii. Travelling Expenditure of { 56423 was not booked in the PFS. Consequently,

'Travelling Expenditure' was understated by 7 56423 and 'Cash & Bank Balance' was

overstated to the same extent.

r l{ule 3,5 of the West Bengal Minor Mineral Concession Rules,2016'
3 Clause 2 (d) of Chapter -1 of the Financial Management Manual ol'DI{lP-ll'



I].3 \/i:;!:ticn r:f Pr<lject Guiclclines:

i. In terms o1' Chapter 6, Chart of Accounts of Financial Management Manual of the

I)roject. the lbrmats fbr Interim lJnaudited Financial Report: (Irormat 1 to 3) to be used lbr

submitting the claims lbr reimbursements. However, the same was not prepared in line with

the Manual. l-he ligures of 'Relirndable Receipts' (as required as per F'ormat 2) was not

mcntioned ancl audit could not vouch the same.

ii" l'l' Pcripherals ol'{ 1192750 rvere not dedicatedly used for the project concerned, thus,

cost o1'the same should have been recovered fi'om the user department with a disclosure in

the notes to PIiS in terms ol'IGAS- 1.

iii. in contravention to the Project F-inancial Management N1anual, the project authority did

trot maintair, Cash Book for the period Aprll 2023 to Febluary 2024 and failed to arrange

intemal audit measurcs in tune with the ttansaction volumc.

n
\" "

(Sh ishir Kumar Srivlritai'a.1
I)y. Accountant (]cner:rl (AMG-III),
Office of the Principal Accountant General (Audit-Il), West llengal,
3"r MSO lluilding,5il'Floor, CGO Complcx,
l)F Illock, Saltlake, Kolkata-700 064.

I)atc: 09.08.202.1

si. q1. erl. 6rQ-w, sl. qq;. <ifr, s.rra d-d, qt-dfi-dr - 7oo 064.

3"rMSO Building, 5'r'I;loor, CGO Cornplex. DF- Block, Salt Lake, Kolkata- 700 064.
Phonc: (03 3) 23 37-49 1 6 ; FAX: (03 3) 23 34-7854, e-mail : agaurvcsrbengal2@cag.gov. in


